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SMITH & NEWELL

CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITOR’S REPORT

To the Board of Directors
Feather River Resource Conservation District
Quincy, California

Report on the Audit of the Financial Statements
Opinions

We have audited the accompanying financial statements of the governmental activities and the major fund
of Feather River Resource Conservation District, California (District), as of and for the year ended June 30,
2024 and the related notes to the financial statements, which collectively comprise the District’s basic
financial statements as listed in the table of contents.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities and the major fund of the District as of June 30,
2024, and the respective changes in financial position, for the year then ended in accordance with
accounting principles generally accepted in the United States of America.

Basis for Opinions

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Our responsibilities under those standards are
further described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our
report. We are required to be independent of the District and to meet our other ethical responsibilities, in
accordance with the relevant ethical requirements relating to our audit. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our audit opinions.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about the District’s ability to continue as a
going concern for twelve months beyond the financial statement date, including any currently known
information that may raise substantial doubt shortly thereafter.
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To the Board of Directors
Feather River Resource Conservation District
Quincy, California

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinions. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is
not a guarantee that an audit conducted in accordance with generally accepted auditing standards and
Government Auditing Standards will always detect a material misstatement when it exists. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error, as fraud
may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control. Misstatements are considered material if there is a substantial likelihood that, individually or in
the aggregate, they would influence the judgment made by a reasonable user based on the financial
statements.

In performing an audit in accordance with generally accepted auditing standards and Government Auditing
Standards, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

o Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such procedures
include examining, on a test basis, evidence regarding the amounts and disclosures in the financial
statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the District’s internal control. Accordingly, no such opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about the District’s ability to continue as a going concern for a
reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control-related matters
that we identified during the audit.



To the Board of Directors
Feather River Resource Conservation District
Quincy, California

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the budgetary
comparison information as listed in the table of contents be presented to supplement the basic financial
statements. Such information is the responsibility of management and, although not a part of the basic
financial statements, is required by the Governmental Accounting Standards Board, who considers it to be
an essential part of financial reporting for placing the basic financial statements in an appropriate
operational, economic, or historical context. We have applied certain limited procedures to the required
supplementary information in accordance with auditing standards generally accepted in the United States
of America, which consisted of inquiries of management about the methods of preparing the information
and comparing the information for consistency with management’s responses to our inquiries, the basic
financial statements, and other knowledge we obtain during our audit of the basic financial statements. We
do not express an opinion or provide any assurance on the information because the limited procedures do
not provide us with sufficient evidence to express an opinion or provide any assurance.

Management has omitted the management’s discussion and analysis that accounting principles generally
accepted in the United States of America require to be presented to supplement the basic financial
statements. Such missing information, although not a part of the basic financial statements, is required by
the Governmental Accounting Standards Board, who considers it to be an essential part of financial
reporting for placing the basic financial statements in an appropriate operational, economic, or historical
context. Our opinion on the basic financial statements is not affected by this missing information.

Other Information

Management is responsible for the other information included in the annual report. The other information
comprises the introductory section but does not include the basic financial statements and our auditor’s
report thereon. Our opinions on the basic financial statements do not cover the other information, and we
do not express an opinion or any form of assurance thereon.

In connection with our audit of the basic financial statements, our responsibility is to read the other
information and consider whether a material inconsistency exists between the other information and the
basic financial statements, or the other information otherwise appears to be materially misstated. If, based
on the work performed, we conclude that an uncorrected material misstatement of the other information
exists, we are required to describe it in our report.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated April 9, 2025,
on our consideration of the District’s internal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters.
The purpose of that report is solely to describe the scope of our testing of internal control over financial
reporting and compliance and the results of that testing, and not to provide an opinion on the effectiveness
of the District’s internal control over financial reporting or on compliance. That report is an integral part of
an audit performed in accordance with Government Auditing Standards in considering the District’s internal
control over financial reporting and compliance.

Ww/?a«uo

Smith & Newell CPAs
Yuba City, California
April 9, 2025
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FEATHER RIVER RESOURCE CONSERVATION DISTRICT
Statement of Net Position
June 30, 2024

ASSETS

Cash and investments

Receivables:
Intergovernmental

Security deposits

Capital assets:
Depreciable, net

Total capital assets

Total Assets

LIABILITIES
Accounts payable
Unearned revenue
Long-term liabilities:
Due within one year
Due in more than one year

Total Liabilities

NET POSITION
Net investment in capital assets
Restricted for:
General government
Unrestricted

Total Net Position

The notes to the basic financial statements are an integral part of this statement.
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Total
Governmental

Activities

$ 2,306,863

1,509,896
1,140

59,128

59,128

3,877,027

727,105
776,278

23,127
7,385

1,533,895

37,062

444,256

1,861,814

$ 2,343,132



FEATHER RIVER RESOURCE CONSERVATION DISTRICT
Statement of Activities
For the Year Ended June 30, 2024

Net (Expense)

Revenue and

Changes in

Program Revenues Net Position

Operating Capital Total
Charges for Grants and Grantsand  Governmental
Functions/Programs Expenses Services Contributions Contributions Activities
Governmental activities:

General government $10,793,157 $ 79,774  $11911242 $ - $ 1,197,859
Total Governmental Activities 10,793,157 79,774 11,911,242 - 1,197,859
Total $ 10,793,157 $ 79,774  $11911242  $ - 1,197,859

General Revenues:
Interest and investment earnings 13,890
Other revenue 8,682
Total General Revenues 22,572
Change in Net Position 1,220,431
Net Position - Beginning 1,122,701
Net Position - Ending $ 2,343,132

The notes to the basic financial statements are an integral part of this statement.
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FEATHER RIVER RESOURCE CONSERVATION DISTRICT

ASSETS
Cash and investments

Receivables:
Intergovernmental
Security deposits

Total Assets
LIABILITIES
Accounts payable
Unearned revenue
Total Liabilities
FUND BALANCE
Restricted
Unassigned

Total Fund Balance

Balance Sheet
Governmental Fund
June 30, 2024

Total Liabilities and Fund Balance

The notes to the basic financial statements are an integral part of this statement.

-6-

General

$ 2,306,863

1,509,896
1,140

5 3817899

$ 727,105

776,278

1,503,383

444,256

1,870,260
2,314,516

$ 3,817,899



FEATHER RIVER RESOURCE CONSERVATION DISTRICT
Reconciliation of the Governmental Fund Balance
Sheet to the Government-Wide Statement of
Net Position - Governmental Activities
For the Year Ended June 30, 2024

Total Fund Balance - Total Governmental Fund $ 2,314,516
Amounts reported for governmental activities in the Statement of Net Position are different because:

Capital assets used in governmental activities are not financial resources and therefore are not
reported in the governmental fund balance sheet. 59,128

Certain liabilities are not due and payable in the current period and therefore are not reported
in the governmental funds.

Leases on right to use assets (22,066)
Compensated absences (8,446)
Net Position of Governmental Activities $ 2,343,132

The notes to the basic financial statements are an integral part of this statement.
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FEATHER RIVER RESOURCE CONSERVATION DISTRICT
Statement of Revenues, Expenditures and
Changes in Fund Balance
Governmental Fund
For the Year Ended June 30, 2024

General
REVENUES
Intergovernmental $ 11,911,242
Use of money 13,890
Charges for services 79,774
Other revenues 8,682
Total Revenues 12,013,588
EXPENDITURES
Current general government:
Salaries and benefits 817,373
Services and supplies 9,929,916
Debt service:
Principal 16,069
Interest 711
Capital outlay 533
Total Expenditures 10,764,602
Excess of Revenues Over (Under) Expenditures 1,248,986
OTHER FINANCING SOURCES (USES)
Issuance of debt 535
Total Other Financing Sources (Uses) 535
Net Change in Fund Balance 1,249,521
Fund Balance - Beginning 1,064,995
Fund Balance - Ending $ 2,314,516

The notes to the basic financial statements are an integral part of this statement.
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FEATHER RIVER RESOURCE CONSERVATION DISTRICT
Reconciliation of the Statement of Revenues, Expenditures and
Changes in Fund Balance of the Governmental Fund to the
Government-Wide Statement of Activities - Governmental Activities
For the Year Ended June 30, 2024

Net Change in Fund Balance - Total Governmental Fund
Amounts reported for governmental activities in the Statement of Activities are different because:

Governmental funds report capital outlay as expenditures. However, in the Statement of Activities
the cost of those assets is allocated over their estimated useful lives and reported as depreciation
expense.

Expenditures for capital outlay related to modification related to right to use lease

Expenditures for capital outlay related to right to use asset

Less current year depreciation/amortization

Debt proceeds provide current financial resources to governmental funds, but issuing debt increases
long-term liabilities in the Statement of Net Position, Repayment of principal is an expenditure in the
governmental funds, but the repayment reduces long-term liabilities in the Statement of Net Position.
Principal retirements on right to use assets
Proceeds from the issuance of debt
Some expenses reported in the Statement of Activities do not require the use of current financial
resources and therefore are not reported as expenditures in the governmental funds.
Change in compensated absences payable
Adjustment to GASB 87

Change in Net Position of Governmental Activities

The notes to the basic financial statements are an integral part of this statement.
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$ 1,249,521

533
6,101
(43,315)

16,069
(535)

(1,596)

(6,347)

8 1220431



Basic Financial Statements

« Notes to Basic Financial Statements



THIS PAGE INTENTIONALLY LEFT BLANK



FEATHER RIVER RESOURCE CONSERVATION DISTRICT
Notes to Basic Financial Statements
For the Year Ended June 30, 2024

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
A. Reporting Entity

Feather River Resource Conservation District is a special district within the County of Plumas governed by
a five-member Board of Directors appointed by the Plumas County Board of Supervisors.

Component Units

Generally accepted accounting principles require government financial statements to include the primary
government and its component units. Component units of a governmental entity are legally separate entities
for which the primary government is considered to be financially accountable and for which the nature and
significance of their relationship with the primary government are such that exclusion would cause the
combined financial statements to be misleading. The primary government is considered to be financially
accountable if it appoints a majority of an organization’s governing body and is able to impose its will on
that organization or there is a potential for the organization to provide specific financial benefits to or
impose specific financial burdens on the primary government.

Based on the application of the criteria set forth by the Governmental Accounting Standards Board,
management has determined that there are no component units of the District.

B. Basis of Presentation
Government-Wide Financial Statements

The Statement of Net Position and Statement of Activities display information on all of the activities of the
District. These statements include the financial activities of the overall District. Eliminations have been
made to minimize the double counting of internal activities. These statements report on the governmental
activities of the District, which are normally supported by intergovernmental revenues. The District had
no business-type activities at June 30, 2024.

The Statement of Activities presents a comparison between direct expenses and program revenues for each
function of the District’s governmental activities. Direct expenses are those that are specifically associated
with a program or function and; therefore, are clearly identifiable to a particular function. Program revenues
include 1) charges paid by the recipients of goods and services offered by the program, 2) operating grants
and contributions, and 3) capital grants and contributions. Taxes and other items not properly included
among program revenues are presented instead as general revenues.

Fund Financial Statements

Fund financial statements of the District are organized into one fund, which is considered to be a separate
accounting entity. The fund is accounted for by providing a separate set of self-balancing accounts that
constitute its assets, deferred outflows of resources, liabilities, deferred inflows of resources, fund equity,
revenues and expenditures. The fund of the District is organized into the governmental category and is
treated as a major fund.

The District reports the following major governmental fund:

e The General fund is used to account for all revenue and expenditures necessary to carry out basic
governmental activities of the District.

-10-



FEATHER RIVER RESOURCE CONSERVATION DISTRICT
Notes to Basic Financial Statements
For the Year Ended June 30, 2024

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
C. Basis of Accounting and Measurement Focus

The government-wide financial statements are reported using the economic resources measurement focus
and the accrual basis of accounting. Revenues are recorded when earned and expenses are recorded at the
time liabilities are incurred, regardless of when the related cash flows take place. Nonexchange transactions,
in which the District gives (or receives) value without directly receiving (or giving) equal value in exchange,
include grants, entitlements, and donations. Under the accrual basis, revenues from grants, entitlements,
and donations are recognized in the fiscal year in which all eligibility requirements have been satisfied.

Governmental funds are reported using the current financial resources measurement focus and the modified
accrual basis of accounting. Under this method, revenues are recognized when measurable and available.
Operating grants and use of money and property are considered susceptible to accrual and are accrued when
their receipt occurs within sixty days after the end of the fiscal year. Expenditures are generally recorded
when a liability is incurred as under accrual accounting. General capital asset acquisitions are reported as
expenditures in governmental funds. Proceeds of governmental long-term debt and acquisitions under
capital leases are reported as other financing sources.

D. Non-Current Governmental Assets/Liabilities

Non-current governmental assets and liabilities, such as capital assets and long-term liabilities, are reported
in the governmental activities column in the government-wide Statement of Net Position.

E. Cash and Investments

Cash consists of cash held in checking and savings accounts, the State of California Local Agency
Investment Fund (LAIF), and cash on hand. State statutes authorize the District to invest its cash surplus
in obligations of the U.S. Treasury agencies and instrumentalities, corporate bonds, medium-term notes,
bankers’ acceptances, certificates of deposit, commercial paper, repurchase agreements and LAIF.

F. Receivables

Receivables for governmental activities consists mainly of amounts due from other agencies. Management
believes its receivables are fully collectible and, accordingly, no allowance for doubtful accounts is
required.

G. Inventory

Inventories are recorded as expenditures at the time the inventory is purchased rather than when consumed.
Records are not maintained of inventory and supplies on hand, although these amounts are not considered
material.

H. Capital Assets

Capital assets are defined by the District as assets with a cost of $5,000 or more. Capital assets are recorded

at historical or estimated historical cost if actual historical cost is unavailable. Contributed capital assets are
recorded at their acquisition value at the date of donation.

-11-



FEATHER RIVER RESOURCE CONSERVATION DISTRICT
Notes to Basic Financial Statements
For the Year Ended June 30, 2024

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

H. Capital Assets (Continued)

Capital assets used in operations are depreciated or amortized using the straight-line method over the
estimated useful life of the asset in the government-wide financial statements. The range of estimated

useful lives by type of assets is as follows:

Depreciable Asset Estimated Lives

Equipment 3to 7 years

Maintenance and repairs are charged to operations when incurred. Betterments and major improvements,
which significantly increase values, change capacities or extend useful lives are capitalized. Upon sale or
retirement of capital assets, the cost and related accumulated depreciation are removed from the respective
accounts and any resulting gain or loss is included in the result of operations.

I. Unearned Revenue

Under the accrual and modified accrual basis of accounting, revenue may be recognized only when it is
earned. When assets are recognized in connection with a transaction before the earnings processes
complete, those assets are offset by a corresponding and liability for unearned revenue.

J. Compensated Absences

It is the District’s policy to permit employees to accumulate earned but unused vacation leave. In the
government-wide financial statements the accrued compensated absences are recorded as an expense and
related liability, with the current portion estimated based on historical trends. In the governmental fund
financial statements, the expenditures and liabilities related to those obligations are recognized only when
they mature.

K. Deferred Outflows/Inflows of Resources

In addition to assets, the statement of financial position will sometimes report a separate section for deferred
outflows of resources. This separate financial statement element, deferred outflows of resources, represents
a consumption of net position that applies to a future period and so will not be recognized as an outflow of
resources (expense) until then. At June 30, 2024, the District did not have any deferred outflows of
resources.

In addition to liabilities, the statement of financial position will sometimes report a separate section for
deferred inflows of resources. This separate financial statement element, deferred inflows of resources,
represents an acquisition of net position that applies to a future period and so will not be recognized as an
inflow of resources (revenue) until that time. At June 30, 2024, the District did not have any deferred
inflows of resources.

L. Estimates
The preparation of the financial statements in conformity with accounting principles generally accepted in

the United States of America requires management to make estimates and assumptions that affect certain
reported amounts and disclosures. Accordingly, actual results could differ from those estimates.

-12-



FEATHER RIVER RESOURCE CONSERVATION DISTRICT
Notes to Basic Financial Statements
For the Year Ended June 30, 2024

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
M. Implementation of Governmental Accounting Standards Board (GASB) Statements

The following Governmental Accounting Standards Board (GASB) Statements have been implemented, if
applicable, in the current financial statements.

Statement No. 99, Omnibus 2022. This statement will enhance comparability in the application of
accounting and financial reporting requirements and will improve the consistency of authoritative literature.
Consistent authoritative literature enables governments and other stakeholders to more easily locate and
apply the correct accounting and financial reporting provisions, which improves the consistency with which
such provisions are applied. The comparability of financial statements also will improve as a result of this
Statement. Better consistency and comparability improve the usefulness of information for users of state
and local government financial statements.

Statement No. 100, Accounting Changes and Error Corrections. The requirements of this Statement will
improve the clarity of the accounting and financial reporting requirements for accounting changes and error
corrections, which will result in greater consistency in application in practice. Inturn, more understandable,
reliable, relevant, consistent, and comparable information will be provided to financial statement users for
making decisions or assessing accountability. In addition, the display and note disclosure requirements will
result in more consistent, decision useful, understandable, and comprehensive information for users about
accounting changes and error corrections.

N. Future Accounting Pronouncements

Statement No. 101 “Compensated Absences” The requirements of this statement are effective for fiscal
years beginning after December 15, 2023. (FY 24/25)

Statement No. 102 “Certain Risk Disclosures” The requirements of this statement are effective for fiscal
years beginning after June 15, 2024. (FY 24/25)

Statement No. 103  “Financial Reporting Model Improvements” The requirements of this statement are
effective for fiscal years beginning after June 15, 2025. (FY 25/26)

Statement No. 104 “Disclosure of Certain Capital Assets” The requirements of this statement are effective
for fiscal years beginning after June 15, 2025. (FY 25/26)
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FEATHER RIVER RESOURCE CONSERVATION DISTRICT
Notes to Basic Financial Statements
For the Year Ended June 30, 2024

NOTE 2: CASH AND INVESTMENTS
A. Financial Statement Presentation

As of June 30, 2024, the District’s cash and investments consisted of the following:

Cash:
Cash on hand $ 84
Deposits (less outstanding checks) 1,846,660
Total Cash 1.846.744

Investments:

Local Agency Investment Fund (LAIF) 460,119
Total Investments 460,119
Total Cash and Investments $ 2,306,863

B. Cash

At year end, the carrying amount of the District’s cash deposits (including amounts in checking and savings
accounts) was $1,846,660 and the bank balance was $2,043,797. The difference between the bank balance
and the carrying amount represents outstanding checks and deposits in transit. In addition, the District had
cash on hand of $84.

Custodial Credit Risk for Deposits - Custodial credit risk for deposits is the risk that, in the event of the
failure of a depository financial institution, the District will not be able to recover its deposits or collateral
securities that are in the possession of an outside party. The District complies with the requirements of the
California Government Code. Under this code, deposits of more than $250,000 must be collateralized at
105 percent to 150 percent of the value of the deposit to guarantee the safety of the public funds. The first
$250,000 of the District’s deposits are insured by the Federal Deposit Insurance Corporation (FDIC). The
amount in excess of $250,000 insured is uncollateralized.

C. Investments

Investments are selected based on safety, liquidity, and yield. The District’s investment policy is more
restrictive than the California Government Code. Under the provisions of the District’s investment policy
and the California Government Code, the District may invest or deposit in the following:

Bonds issued by the Feather River Resource Conservation District
United States Treasury bills, notes, and bonds

California State Registered Warrants, Treasury Notes and Bonds
Local Agency bonds

Local Agency Investment Fund (LAIF)

Local Agency obligations

Bankers’ Acceptance

Commercial paper

Negotiable Certificates of Deposits

Repurchase/Reverse Agreements

Medium-Term Notes

Money Market Mutual Funds

Trust Indentures

Collateralized bank deposits

Pass-through Securities
-14-



FEATHER RIVER RESOURCE CONSERVATION DISTRICT
Notes to Basic Financial Statements
For the Year Ended June 30, 2024

NOTE 2: CASH AND INVESTMENTS (CONTINUED)
C. Investments (Continued)
Fair Value of Investments - The District measures and records its investments using fair value measurement
guidelines established by generally accepted accounting principles. These guidelines recognize a three-
tiered fair value hierarchy as follows:

Level 1:  Quoted prices for identical investments in active markets;

Level 2:  Observable inputs other than quoted market prices; and,

Level 3:  Unobservable inputs
The District’s position in external investment pools is in itself regarded as a type of investment and looking
through to the underlying investments of the pool is not appropriate. Therefore, the District’s investments
in external investment pools are not recognized in the three-tiered fair value hierarchy described above.

At June 30, 2024, the District had the following recurring fair value measurements:

Fair Value Measurements Using

Investment Type Fair Value Level 1 Level 2 Level 3

Investments by Fair Value Level
None $ - 8 - 8 - $ -

Total Investments Measured at Fair Value - $ - 3 - 3 -

Investments in External Investment Pool

LAIF 460,119
Total Investments $ 460,119

Interest Rate Risk - Interest rate risk is the risk of loss due to the fair value of an investment falling due to
interest rates rising. Generally, the longer the maturity of an investment the greater the sensitivity of its fair
value to changes in market interest rates. To limit exposure to fair value losses resulting from increases in
interest rates, the District’s investment policy limits investment maturities to a term appropriate to the need
for funds so as to permit the District to meet all projected obligations.

Credit Risk - Credit risk is the risk that an issuer of an investment will not fulfill its obligation to the holder
of the investment. This is measured by the assignment of a rating by a national recognized statistical rating
organization. The District’s investment policy sets specific parameters by type of investment to be met at
the time of purchase. As of June 30, 2024, the District’s investments were all held in LAIF, which is not
rated by a nationally recognized statistical rating organization.

Custodial Credit Risk - Custodial credit risk for investments is the risk that, in the event of the failure of a
depository financial institution, the District will not be able to recover its deposits or collateral securities
that are in the possession of an outside party. With respect to investments, custodial credit risk generally
applies only to direct investments in marketable securities. Custodial credit risk does not apply to a local
government’s indirect investments in securities through the use of mutual funds or government investment
pools.

-15-



FEATHER RIVER RESOURCE CONSERVATION DISTRICT
Notes to Basic Financial Statements
For the Year Ended June 30, 2024

NOTE 2: CASH AND INVESTMENTS (CONTINUED)
D. Investments in External Pool

Concentration of Credit Risk - Concentration of credit risk is the risk of loss attributed to the magnitude of
the District’s investment in a single issuer of securities. When investments are concentrated in one issuer,
this concentration presents a heightened risk of potential loss. The District’s investment policy contains
limitations on the amount that can be invested in any one issuer. As of June 30, 2024, all investments of
the District are in LAIF, which contains a diversification of investments.

The District maintains an investment in the State of California Local Agency Investment Fund (LAIF),
managed by the State Treasurer. This fund is not registered with the Securities and Exchange Commission
as an investment company, but is required to invest according to California State Code. The Local
Investment Advisory Board (Board) has oversight responsibility for LAIF. The Board consists of five
members as designated by State statute. At June 30, 2024, the District’s investment in LAIF valued at
amortized cost was $460,119 and is the same as the value of the pool shares. There are no restrictions on
withdrawal of funds. The total amount invested by all public agencies in LAIF on that day was $178 billion.
Of that amount, 98.60 percent is invested in non-derivative financial products and 1.40 percent in structured
notes and asset-backed securities.

NOTE 3: CAPITAL ASSETS
Capital assets activity for the year ended June 30, 2024, was as follows:

Balance Adjustments/ Balance
July 1, 2023 Additions Retirements _June 30, 2024

Capital Assets, Being Depreciated/Amortized:

Equipment $ 135,236 $ - $ - $ 135236
Right to use building 59,291 533 - 59,824
Right to use equipment - - 6,779 6.779
Total Capital Assets,
Being Depreciated/Amortized 194,527 533 6,779 201,839

Less Accumulated
Depreciation/Amortization For:

Equipment ( 69677) (  27,047) - 96,724)
Right to use building ( 29041) ( 14,912 - 43,953)
Right to use equipment - ( 1,356) ( 678) ( 2,034)
Total Accumulated Depreciation/Amortization ( 98,718) ( 43,315) 6,101 ( 142,711)
Total Capital Assets,
Being Depreciated/Amortized, Net $ 95809 ($ 42,782) $ 6101 $ 59,128
Depreciation/Amortization
Depreciation/amortization expense was charged to governmental activities as follows:
Health and Sanitation $ 43,315
Total Depreciation/Amortization Expense $ 43,315
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FEATHER RIVER RESOURCE CONSERVATION DISTRICT
Notes to Basic Financial Statements
For the Year Ended June 30, 2024

NOTE 4: UNEARNED REVENUE

At June 30, 2024, the components of unearned revenue were as follows:

Unearned
Sierra Nevada Conservancy
State grants received in advance $ 679,772
Mohawk Forest Health
State grants received in advance 92,101
Department of Public Works
State grants received in advance 4,405
Total $ 776,278

NOTE5: LONG-TERM LIABILITIES

The following is a summary of changes in long-term liabilities for the year ended June 30, 2024:

Amounts
Balance Adjustments/ Balance Due Within

Type of Indebtedness July 1, 2023 Additions Retirements June 30, 2024 One Year
Leases on right to use assets $ 31,253  $ 6,882 ($ 16,069) $ 22,066 $ 16,792
Compensated absences 6,850 8,899 ( 7,303) 8,446 6,335
Total $ 38,103 $ 15,781 ($ 23,372) $ 30512 $ 23,127

The District has obtained a line of credit for short-term cash flow shortfalls. The interest rates on the line
of credit are variable rates. As of June 30, 2024 the loan is unused. The unused amount is $250,000.

NOTE 6: LEASES

In January 2023, the District entered into a five-year lease for a printer. An initial lease liability was
recorded as $6,348. As of June 30, 2024, the value of the lease liability is $5,228. The District pays
monthly payments of $148. The lease has an Annual Percentage Rate of 11.31%. The agreement includes
a purchase option allowing the District to purchase the printer for $1 when the lease expires.

The District entered into a five-year lease agreement effective August 1, 2020, with Plumas Corporation.
The lease is for the use of a building. The building is used for daily operations. The lease expires August
2025. Per the agreement, the lease payments will be adjusted every August based on the Consumer Price
Index (CPI) for San Francisco. Rent expense for this lease was $14,999 for the year end June 30, 2024,
including $121 for the CPI adjustments that was not included in initial measurement.

At the time of the initial measurement there was no interest rates specified in the original lease agreement.
The agreement stated that the annual adjustment would be 2% on the CPI, whichever is more.
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FEATHER RIVER RESOURCE CONSERVATION DISTRICT
Notes to Basic Financial Statements
For the Year Ended June 30, 2024

NOTE 6: LEASES (CONTINUED)

The annual requirements to amortize this lease liability and related interest are as follows:

Payments

Year Ended

June 30 Principal Interest Total
2025 $ 16,792 $ 542 $ 17,334
2026 2,703 378 3,081
2027 1,570 211 1,781
2028 1,001 38 1,039
Total $ 22,066 $ 1,169 $ 23235

The total amount of lease assets and the related accumulated amortization are as follows:

Governmental
Activities
Equipment $ 6,779
Building 59,824
Less: accumulated depreciation ( 45,987)
Carrying Value $ 20,616

NOTE7: NET POSITION

The government-wide financial statements utilize a net position presentation. Net position is categorized

as net investment in capital assets, restricted and unrestricted.

e Net investment in capital assets - consists of capital assets including restricted capital assets, net
of accumulated depreciation and reduced by the outstanding balances of any bonds, mortgages,
notes or other borrowings that are attributable to the acquisition, construction or improvement of

those assets.

e Restricted net position - consists of net position with constraints placed on the use either by (1)
external groups such as creditors, grantors, contributors or laws or regulations of other

governments; or (2) law through constitutional provisions or enabling legislation.

e Unrestricted net position - all other net position that does not meet the definition of “restricted”

or “net investment in capital assets”.

Net Position Flow Assumption

When a government funds outlays for a particular purpose from both restricted and unrestricted resources,
a flow assumption must be made about the order in which the resources are considered to be applied. When
both restricted and unrestricted net position are available, it is considered that restricted resources are used

first, followed by the unrestricted resources.
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FEATHER RIVER RESOURCE CONSERVATION DISTRICT
Notes to Basic Financial Statements
For the Year Ended June 30, 2024

NOTE 8: FUND BALANCES

As prescribed by GASB Statement No. 54, governmental funds report fund balance in classifications based
primarily on the extent to which the District is bound to honor constraints on the specific purposes for which
amounts in the funds can be spent. Fund balances for governmental funds can be made up of the following:

e Nonspendable fund balance - amounts that cannot be spent because they are either (a) not in
spendable form, or (b) legally or contractually required to be maintained intact. The “not in
spendable form” criterion includes items that are not expected to be converted to cash, for example:
inventories and prepaid amounts.

o Restricted fund balance - amounts with constraints placed on their use that are either (a) externally
imposed by creditors, grantors, contributors, or laws or regulations of other governments; or (b)
imposed by law through constitutional provisions or enabling legislation. Restrictions may
effectively be changed or lifted only with the consent of resource providers.

¢ Committed fund balance - amounts that can only be used for the specific purposes determined by
formal action of the District’s highest level of decision-making authority. The Board of Directors
is the highest level of decision-making authority for the District that can, by Board action, commit
fund balance. Once adopted, the limitation imposed remains in place until a similar action is taken
to remove or revise the limitation. The underlying action that imposed the limitation needs to occur
no later than the close of the reporting period.

o Assigned fund balance - amounts that are constrained by the District’s intent to be used for specific
purposes. The intent can be established at either the highest level of decision-making, or by a body
or an official designated for that purpose.

e Unassigned fund balance - the residual classification for the District’s General fund that includes
all amounts not contained in the other classifications. In other funds, the unassigned classification
is used only if expenditures incurred for specific purposes exceeded the amounts restricted,
committed, or assigned to those purposes.

The fund balance for the governmental fund as of June 30, 2024, was distributed as follows:

General
Fund
Restricted for:
CALTRANS Crescent Mills Wetland Conservation Area $ 444,256
Unassigned 1,870,260
Total $ 2,314,516

Fund Balance Flow Assumption

When a government funds outlays for a particular purpose from both restricted and unrestricted resources
(the total of committed, assigned, and unassigned fund balance), a flow assumption must be made about
the order in which the resources are considered to be applied. When both restricted and unrestricted fund
balance are available, it is considered that restricted fund balance is depleted before using any of the
components of unrestricted fund balance. Further, when the components of unrestricted fund balance can
be used for the same purpose, committed fund balance is depleted first, followed by assigned fund balance.
Unassigned fund balance is applied last.
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FEATHER RIVER RESOURCE CONSERVATION DISTRICT
Notes to Basic Financial Statements
For the Year Ended June 30, 2024

NOTE 8: FUND BALANCES (CONTINUED)
Fund Balance Policy

The Board of Directors has adopted a fund balance policy for financial statement reporting. The policy
establishes procedures for reporting fund balance classifications, establishes prudent reserve requirements
and establishes a hierarchy of fund balance expenditures.

NOTE 9: DEFERRED COMPENSATION

The District provides permanent full-time employees with the ability to contribute to a 457 deferred
compensation account. The District will contribute matching funds at a 100% match rate up to 4% of the
employee’s gross earning. At June 30, 2024, the District’s expense for the benefits was $13,227.

NOTE 10: RISK MANAGEMENT
The District is exposed to various risks of loss related to torts; theft of, damage to, and destruction of assets;
errors and omissions; injuries to employees; and natural disasters. The District purchases coverage from a

commercial carrier. Settled claims have not exceeded this commercial coverage in any of the past three
fiscal years.

NOTE 11: OTHER INFORMATION
A. Subsequent Events
Management has evaluated events subsequent to June 30, 2024 through April 9, 2025, the date on which

the financial statements were available for issuance. Management has determined no subsequent events
requiring disclosure have occurred.

-20-



THIS PAGE INTENTIONALLY LEFT BLANK



Required Supplementary Information
(Unaudited)



THIS PAGE INTENTIONALLY LEFT BLANK



FEATHER RIVER RESOURCE CONSERVATION DISTRICT
Required Supplementary Information

Budgetary Comparison Schedule

General Fund
For the Year Ended June 30, 2024

REVENUES
Intergovernmental
Use of money
Charges for services
Other revenues

Total Revenues
EXPENDITURES
Current general government:
Salaries and benefits
Services and supplies
Debt service:
Principal
Interest
Capital outlay
Total Expenditures
Excess of Revenues Over (Under) Expenditures

OTHER FINANCING SOURCES (USES)
Issuance of debt

Total Other Financing Sources (Uses)
Net Change in Fund Balance
Fund Balances - Beginning

Fund Balances - Ending

Variance with

Final Budget
Original Final Actual Positive
Budget Budget Amounts (Negative)
$ 10,737,655  $10,737,655 $11911,242 $ 1,173,587
825 825 13,890 13,065
- - 79,774 79,774
- - 8,682 8,682
10,738,480 10,738,480 12,013,588 1,275,108
1,108,628 1,107,628 817,373 290,255
9,964,068 9,953,268 9,929,916 23,352
13,680 13,680 16,069 (2,389)
- - 711 (711)
- - 533 (533)
11,086,376 11,074,576 10,764,602 309,974
(347,896) (336,096) 1,248,986 1,585,082
- - 535 535
- - 535 535
(347,896) (336,096) 1,249,521 1,585,617
1,064,995 1,064,995 1,064,995 -
$ 717,099 $ 728899 $ 2,314516 $ 1,585,617
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FEATHER RIVER RESOURCE CONSERVATION DISTRICT
Required Supplementary Information
Note to Budgetary Comparison Schedule
For the Year Ended June 30, 2024

NOTE 1: BUDGETARY BASIS OF ACCOUNTING

Formal budgetary integration is employed as a management control device during the year. The District
presents a comparison of annual budget to actual results for the General fund. The amounts reported on the
budgetary basis are generally on a basis consistent with accounting principles generally accepted in the
United States of America (GAAP).

The following procedures are performed by the District in establishing the budgetary data reflected in the
financial statements:

(1) The Board of Directors reviews the recommended budget at regularly scheduled meetings, which
are open to the public. The Board also conducts a public hearing on the recommended budget to
obtain comments from interested persons.

(2) Priorto July 1, the budget is adopted through the passage of a resolution.

(3) From the effective date of the budget, the amounts stated therein, as recommended expenditures
become appropriations. The Board of Directors may amend the budget by motion during the fiscal
year.

The District does not use encumbrance accounting, under which purchase orders, contracts, and other

commitments for the expenditure of monies are recorded in order to reserve that portion of the applicable
appropriation.
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SMITH & NEWELL

CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN
AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

To the Board of Directors
Feather River Resource Conservation District
Quincy, California

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the financial statements of the governmental
activities and the major fund of Feather River Resource Conservation District, California (District) as of
and for the year ended June 30, 2024, and the related notes to the financial statements, which collectively
comprise the District’s basic financial statements, and have issued our report thereon dated April 9, 2025.

Report on Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the District's internal
control over financial reporting (internal control) as a basis for designing audit procedures that are
appropriate in the circumstances for the purpose of expressing our opinions on the financial statements, but
not for the purpose of expressing an opinion on the effectiveness of the District's internal control.
Accordingly, we do not express an opinion on the effectiveness of the District's internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a combination
of deficiencies, in internal control, such that there is a reasonable possibility that a material misstatement of
the entity's financial statements will not be prevented, or detected and corrected, on a timely basis. A
significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe
than a material weakness, yet important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However, material weaknesses
or significant deficiencies may exist that were not identified.
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To the Board of Directors
Feather River Resource Conservation District
Quincy, California

Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether the District's financial statements are free from
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the
financial statements. However, providing an opinion on compliance with those provisions was not an
objective of our audit, and accordingly, we do not express such an opinion. The results of our tests disclosed
no instances of noncompliance or other matters that are required to be reported under Government Auditing
Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the entity's internal
control or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the entity's internal control and compliance. Accordingly,
this communication is not suitable for any other purpose.

WNW

Smith & Newell CPAs
Yuba City, California
April 9, 2025
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FEATHER RIVER RESOURCE CONSERVATION DISTRICT
Schedule of Prior Year Findings and Recommendations
For the Year Ended June 30, 2024

Audit Reference Status of Prior Year Audit Recommendation

2023-001 Audit Adjustments
Recommendation

We recommend that the District reconcile all accounts in a timely manner so
that required adjustments can be recorded prior to the start of the annual audit.

Status

Implemented
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